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E.O. 11652: N/A 
TAGS: ECRE, ECEM, GB 

SUB J : BROWN AND ROOT LOSES SOGACEL CONTRACT 

BEGIN UNCLASSIFIED 

1 . COMMUNIQUE CARRIED IN JANUARY 25 ISSUE OF GABON MATIN 
ANNOUNCED THAT TECHNIP/JAAKKO POYRY/SETIMEG GROUP HAD 
WON CONTRACT FOR CONSTRUCTION OF SOGACEL CELLULOSE PULP 
PLANT OVER HEURTY/BROWN AND ROOT PROPOSAL. 

2. COMMUNIQUE LISTS SUPERIORITY OF THE FORMER ON THE BASIS 
OF SEVERAL POINTS: A) FIRM PRICE, B) CONSTRUCTION TIME OF 

40 MONTHS, C) GUARANTEES AS TO CAPACITY OF FACTORY, QUALITY 
OF PULP AND MARKETING AND D) MORE ADVANTAGEOUS FINANCING 
ARRANGEMENT. 

END UNCLASSIFIED, BEGIN LIMITED OFFICIAL USE 

3. OUTCOME WAS NOT ENTIRELY UNEXPECTED. SLOAN OF BROWN AND 
ROOT INFORMED AMBASSADOR THAT HE HAD KNOWLEDGE THAT 
TECHNIP WAS PERMITTED ON THE EVE OF BID OPENING TO REFINE 
THEIR OFFER, BASED ON PRIOR KNOWLEDGE OF THE BROWN 

AND ROOT PROPOSAL. FURTHER, TECHNIP IS SUBSIDUARY 
OF ELF, WHO ARE INVESTORS IN SOGACEL. FINALLY, 
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THE JAAKKO POYRY REPS THREATENED TO WITHDRAW 
THEIR MARKETING SERVICES FOR THE PULP IF GROUP'S 
BID WAS UNSUCCESSFUL. 

END LIMITED OFFICIAL USE.STEIGMAN 
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